K.N. GUTGUTIA & COMPANY
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’'S REPORT

To The Members of Jubilant Industries INC.USA

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Jubilant Industries
INC.USA (“the Company”), which comprise the Balance Sheet as at March 31, 2018, the
Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow
Statement, the Statement of Changes in Equity for the year then ended, and a summary
of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act") with respect to the preparation of these Ind AS
financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the Indian Accounting Standards (Ind AS) prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on
our audit.

In conducting our audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made thereunder and the
Order issued under section 143(11) of the Act,

We conducted our audit of the Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the Ind AS financlal statements are free
from material misstatement.

An audit involves perfoerming procedures to obtain audit evidence about the amounts and
the disclosures in the Ind AS financial statements. The procedures selected depend on
the auditor's judgment, including the assessment of the risks of material misstatement
of the Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company's
preparation of the Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes
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evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the Ind AS financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide
a basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Ind AS financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the Ind AS
and other accounting principles generally accepted in India, of the financial position of
the Company as at March 31, 2018, and its Profit, total comprehensive income, its cash
flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. This report does not include a statement on the matters specified vide Companies
(Auditor's Repaort) Order,2016 (‘Order’) issued by the Central Government of India in
terms of sub section (11) of section 143 of the Act, In our opinion the said order is
not applicable to the company as the company is not incorporated in India under
Indian Companies Act,2013,

2. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the
best of aur knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in
Equity dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act.

e) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

There were no pending litigations which would impact the consolidated
financial position of the company.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.
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lil, The Company did not have any dues in respect of investor Education and
Protection fund.

K.N. Gutgutia & Co.
Chartered Accountants
(Firm's Registration MNo. 304153E)

Sd/-

B.R. GOYAL

Place: Noida (Partner)
Date: (Membership No. 12172)



Balance Sheet as at 31 March 2018

Jubilant Industries Inc. USA

Place :
|Date ;03 May 2018

usp [% in million])
Notes As at As at As at As at As at Az at
31 March 2018| 31 March 2017 1 April 2016] 31 March 2018] 31 March 2017 1 April 2016
ASSETS
Non-current assets
|Property, plant and equipment 3 1,016 1,542 2110 0.06 0.09 0.13
Total non-current assets 1,016 1,542 2,110 0.06 0.09 013
Current assets
Inventories 4 1,078,109 1,679,502 1046326 T0.26 108.92 69.32
Financial assets
(il Trade receivables 5 B59,403 574,617 167,114 56.01 37.26 11.07
{ii} Cash and cash equivalents ] 89327 58,917 438,602 5.82 382 29.07
Incomie tax assets {net) 1,191 2,000 2,000 0.08 0.13 013
Other current assets 7 1,346 5.770 4,257 .09 0.38 0.29
Total current assets 2,029,376 2,320,806 1,658,389 132.26 150.51 109.88
Total Assets 2,030,392 2,322,348 1,660,499 132.32 150.60 110.01
EQUITY AND LIABILITIES
Equity
Equity Share capital 8 110 110 110 0.01 0.01 001
Other Equity &(a) 461,498 435,370 503,822 30,07 28.22 3333
Total equity 461,608 435,480 503,932 30.08 28.23 33.39
| Liahilities
Current liabilities
Financial liabilities
(i} Trade payables 10 1,436,032 1,339,293 1,126,743 92,04 119.28 74.65
(i1}, Other financial fizhilities 11 113,195 12,628 27,633 7.38 0.82 1.83
Other current labilities 12 8,602 3,191 . 0.56 021 -
Current tax liabilities {net) 20,905 31,756 2,191 1.36 2.06 0.14
Tatal current labilities 1,568,784 1,886,368 1,156,567 102.24 122.37 76.62
Total Equity and Liabilities 2,030,392 2,322,348 1,660,493 132.32 150.50 110.01
Corporate information and Significant accounting policies 1852
Notes to the financial statements 3to30
The accompanying notes "1" ta "30° form an integral part of the financial statements
In terms of our report of even date.
For K. N. Gutgutia & Co.
Charterad Accountants
Firm Ragistration Number : 304153E
Sd/- Sd.-"-i
B. R. Goyal
Partner Manish Gupta
Membership No. 12172 Director




Jubilant Industries Inc. USA

Statement of Profit and Loss for the year ended 31 March 2018

The accompanying notes "1" to "30" farm an integral part of the financial statements

uso {% in million)
Natis For the year For the year For the year For the year
ended ended ended ended!
31 March 2018 31 March 2017| 31 March 2018| 31 March 2017
Revenue from operations 13 3,898,515 5,413,254 251.65 363.01
Total income 3,898,515 5,413,254 251.65 363.01
EXPENSES
Purchases of stock-in-trade 14 2,765,674 5,438 462 17852 364.70
Change in inventories of finished goods, Stock-in-trade and work-in-progress, b01,393 {633,177) 38.82 {42:46)
Employee benefits expenze 15 215,306 208 485 14.16 13.98
Finance costs 16 16,649 20,862 107 1.40
Depreciation & amortisation expense 17 526 568 0.03 0.04
Other expenses 18 234,180 277,746 15,12 18.63
Total expenses 3,837,728 5,312,947 247.72 356.29
Profit/{Loss] before tax 60,787 100,307 303 B6.72
Tax expenses
- Current tax 19 34,659 168,759 224 1132
|Profit/(Loss) for the year 26,128 (68.,452) 1.69 {4.80)
Other Comprehensive Income
Items thot will ke reclossified to profit or loss
Exchange differences in transkation = = 0.16 [0.56])
Income tax relating to items that will not be reclassified to profit or loss - -
Other comprehensive income for the year [net of tax) . - 0.16 {0.56)
Total comprehensive income for the year 26,128 [68,452) 1.85 (5.18)
Earnings per equity share of no par value
Basic [In %) 28 28470.19 {22993.15)
Diluted (In %) 28 2847019 {22993.15)
Corporte information and Significant accounting policies 182
MNotes ta the financial statements 31030

“|In terms of our report of even date.

For K. N. Gutgutia & Co.

Chartered Accountants

Firm Registration Mumber : 304153E
Sdy~

B. R. Goyal

Partner

Membership No. 12172

Place :
Date |03 May 2018

For and on behalf of Board

5d/-

Manish Gupta
Director




lubilant Industries Inc. USA

Statement of Changes in Equity for the year ended 31 March 2018

A. Equity
Description uso {% in million)
Balance as at 1 April 2016 110.00 0.01
Changes in the equity share capital during the year - Z
Balance as at 21 March 2017 110.00 0.01
Changes in the equity share capital during the year = -
Balance as at 31 March 2018 110.00 0.01
B. Other Equity
Items of other Comprehensive
Reserve and surplus
Income
A Foreign currency translation Lo
Security premium reserye Retained earnings
reserve

usD % in million usb % in million usp X in millian usp % in million
As at 1 April 2016 179,850 10.74 323,932 21.27 - 1.37 503,822 33.38
Profitf(loss) for the year - B (68,452) (4.60) - - (68,452) {4.60)
Other Comprahensive Income - - - - - {0.56} - (0.56)
Total Comprehensive income for the year - - (68,452) (4.60) - (0.56) (68,452) {5.16)
As at 31 March 2017 179,890 10.74 255,480 16.67 - 0.81 435,370 28.22
Profit/[lass) for the year - - 26,128 1.69 = = 26,128 1,69
Other Comprehensive income - - - - - 0.16 - 0.16
Total Comprehensive income for the year - - 26,128 1.69 - 0.16 26,128 1.85
As at 31 March 2018 179,890 10.74 281,608 18.36 - 0.97 461,498 30.07

= Security premium reserye

The unutilized accrmulated excess of issue price over face value on fssue of shares. This reserve is utilized In accordance with the provision of the Act.

* Foreign currency translation reseve

Exchange differances arising on translation of its operations in to reporting currency of its holding company are recognised in other comprehensive income as described in accounting

policy and accumulated in a seprate reserve within equity. The cumulative amount is reclassified to profit or loss when the Company dispose or partially dispose off its operation
through sale, liguidation, repayment of share capital or abandonment of all, or part of, the Company,

The accompanying notes "1™ to "30" form an integral part of the financial statements.

In terms of our report of even date.
For K.N Gutgutia & Co.
Chartered Accountants
Firm Registration Number: 304153E

Sd/-
Sdf-
B.R. Goyal Manish Gupta
Partner Director

Membershio No. 12172

Place: Noida
Date: 03 May 2018




Jubilant Industries inc. USA

Statement of Cash Flows for the year ended 31 March 2018

usD % in million
For the year ended | For the year ended | For the year ended |For the year ended 31
31 March 2018 31 March 2017 31 March 2018 March 2017
Cash flow from operating activities:
Net profit/{loss) before tax 60,787 100,307 203 672
Adjustments for:
Depreciation & amortisation expense 526 SEE 0.03 0.04
Finance costs 16,649 20,862 1.07 1.40
17,575 21,430 110 1.44
Operating cash flow before working capital changes 77,962 121,737 5.03 816
Adjustments for:
{Increase)/Decrease in trade receivables, loans, other financial assets and other assets
(280,362) (403,016) (18.46) (26.28)
{Increase)/Decrease in inveniories 601,393 (633,176) 38.66 (39.60)
Increase/{Decrease) in trade payables, other financial liabilities, other liabiliti d
_ _e,.l’[ )i pay inancial liabilities, other liabilities an (323,495) 727.110 (20.48) 5.5
ProvisSIons
Cash generated from operations 75,498 (193,345) 4,75 (12.18)
Direct taxes (paid)/refund (net) (28,439) (165,568) {1.84) (11.11)
Net cash generated from operating activities 47,059 {358,913) 2.91 (23.29)
Cash flow from investing activities:
Purcahse of property, plant and equipment -
Net cash generated/{used) in investing activities - - - -
Cash flow arising from financing activities:
Finance costs paid (16.,649) (20,862) (1.07) (1.40)
Net cash inflow/{outflow) in course of financing activities (16,649) (20,8562) (1.07) (1.40)
Foreign currency translation difference - - 0.16 (0.56)
Met increase/(decrease) in cash & cash equivalents (A+B+C+D) 30,410 (379,775) 2.00 (25.25)
Add: Cash & cash equivalents at the beginning of the year 58,917 438,692 3.82 29.07
Cash & cash equivalents at the close of the year 89,327 58,917 5.82 3.82




Statement of Cash Flows for the year ended 31 March 2018

Jubilant Industries Inc. USA

usD % in million
For the year ended | For the year ended | For the year ended |For the year ended 31
31 March 2018 31 March 2017 31 March 2018 March 2017
Components of cash and cash equivalents
Balance With Banks on current account 89,327.00 58,917.00 438,692.00 5.82
£89,327.00 5.52

Motes:

i Statément of Cash Flow has been prepared under the Indirect Method as set out in the Ind A5 7 "Statement of Cash Flows".

In terms of aur report of even date attached.

For K. N. Gutgutia & Co.

Chartered Accountants

Firm Registration Number : 304153E
Sd/-

B. R. Goyal

Partner

Membership No. 12172

Place:
Date: 03 May 2018

for and on behalf of the board

Sd/-

Manish Gupta
Director




Jubilant Industries Inc. USA

Notes to the Financial Statements for the year ended 31 March 2018

1. Corporate information

lubilant Industries (USA) Inc. (the Company) is 3 company incorporated in United States of America (USA) in April, 2014. The Company is wholly owned subsidiary
of Jubilant Industries Limited (the parent company), 2 company incorporated in India. The Company is engaged in marketing and distribution of SPVA produced
by its fellow subsidiary nemely, Jubilant Agri and Consumer Products Limited to customers based in the Americas.

2. Statement of Significant Accounting Policies

This note provides significant accounting policies adopted and applied in the preparation of these financial statements. These policies have been
consistently applied to all the years presented, unless otherwise stated.

(a) Basis of preparation

()

(71)

Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies (Indian
Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013 (Mthe Act™) and other relevant provisions of the
Act,

The financial statements of the Company for all periods covered therein and including the year ended 31 March 2017 were prepared in
accordance with Accounting Standards notified under Section 133 of the Companies Act, 2013, read together with paragraph 7 of the
Companies (Accounts) Rules, 2014 (Indian GAAP or previous GAAP).

These financial statements for the year ended 31 March 2018 are the first financial statements of the Company prepared in accordance
with Ind AS, Ind AS 101, First-time Adoption of Indian Accounting Standards has been applied. An explanation as to how the transition
to Ind AS has affected the previously reported financial position, financial performance and cash flows of the Company is provided in
note 26.

Historical cost convention

The financial statements have been prepared on a historical cost convention on accrual basis except for the material items those have
been measured at fair value as required by relevant Ind AS.



Jubilant Industries Inc. USA

Notes to the Financial Statements for the year ended 31 March 2018

The financial statements are presented in Indian Rupees and all values are rounded to the nearest million, except as stated otherwise,
which is the holding company's functional and presentation currency, however, functional currency of the Company is USD.

For the purpose of conversion of financial statements year to date average rate of currency has been taken for revenue items and
closing rate has been taken for balance sheet items, except eguity share capital and other equity which are carried at historical

exchange rate. The next exchange difference on account of conversion of financial statements is taken to foreign currency translation
reserve through other comprehensive income.

(b) Current versus non-current classification

The Company presents assefs and liabilities in the Balance Sheet based on current/ non-cumrent classification. An asset is treated as current
when!

= It is expected to be realised or intended to be sold or consumed in normal operating cycle;
= It is held primarily for the purpose of trading;
« It is expected to be realised within twelve manths after the reporting period; or

= It is cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporiing period.

The Company classifies all other assets as non-current.
A liability is current when:

s [t is expected o be settled in normal operating cycle;

= [Itis held primarily for the purpose of trading;

s It is due to be settled within twelve months after the reporting period; or

s There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are dlassified as non-current assets and liabiliies, respectively.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The
Company has identified twelve months as its operating cycle for the purpose of current-non-current classification of assets and liabilities.
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